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Vision Statement

First Tri-Star Modaraba is committed to strive for excellence in all areas of its activity.

Mission Statement

We view our business objective of providing distinctive financial products and services that promote
commerce and industry within the context of our overall objective of contributing to the nation's
prosperity.

Core Value

—_

Striving for continuous improvement and innovation with commitment and responsibility;
Treating stakeholders with respect, courtesy and competence;
Practicing highest personal and professional integrity;

Maintaining teamwork, trust and support, with open and candid communication;
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Ensuring cost consciousness in all decisions and operations.

Statement of Ethics and Business Practices

The articulation of this statement is based on following points:

=

Questionable and improper payments or use of the Company’s assets.
Political contributions.

Conflict of interest.

Books and records of the Company.

Payment of amounts due to customers, agents or distributors,
Reporting violations.

Means as important as the end.

Integrity and scrupulous deatings.

Strict observance of the laws of the country.
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0. Giving and receiving gifts.
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Board of Directors

Directors of Modaraba Company:

Auditors:

Audit Committee:

Shariah Advisor:

Bankers:

Registered Office:

Management Company:

Mr. Ahmed Khizer Khan Non Executive Chairman/Independent Director

Mr. Asad Ahmad Chief Executive
Ms. Marium Ahmad Non Executive Director

M/s, Muniff Ziauddin & Co.
Chartered Accountants

Mr. Ahmed Khizer Khan Chairman
Ms. Marium Ahmad Member
Mr. Asad Ahmad Member

Alhamd Shariah Advisory Services (Pvt) Ltd.

Al Baraka Bank (Pakistan) Ltd.
Bank Al-Habib Ltd.

Habib Bank Ltd.

National Bank of Pakistan

A/33, Central Commercial Area,
Block 7/8, KCHSU,
Karachi,

A.R.T. Modaraba Management (Pvt) Ltd.



'. First Tri-Star Modaraba

Notice of Annual Review Meeting

Twenty First Annual Review Meeting of the Certificate Holders of First Tri-Star Modaraba will be held
on Wednesday, October 28, 2020 at 9.30 am at F/538, 5.1.T.E., Karachi.

The Certificate Transfer Books shall remain closed from October 21, 2020 to October 28, 2020 (both
days inclusive). Transfers received in order at the office of the Share Registrar before the close of
business on October 20, 2020 will be considered in time for the purpose of attendance of the Annual
Review Meeting.

By Order of the Board

Chief Executive
Dated: October 5, 2020

Place: Karachi
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Report of Directors

of A.R.T. Modaraba Management (Pvt) Limited
as on June 30, 2020

The Board of Directors of A.R.T. Modaraba Management (Pvt} Limited present the 30*" Annual Report
of First Tri-Star Modaraba together with audited accounts for the year ended 30* June, 2020.

1. FINANCIAL RESULTS

Financial results are summarized as follows:

2020 2019
------------ Rupees------------
Revenue : 26,755,135 19,943,250
Administrative expenses {24,696,051} {40,373,864)
2,059,084 (20,430,614)
Other income 507,666 17,580
Financial Charges {2,752) (11,561)
2,563,998 (20,424,5%94)
Modaraba Company's Management fee (256,400)
Service sales tax on Management Company’s fee (33,332)
2,274,266 (20,424,594)
Taxation . .
Profit/(l.oss) for the year 2,274,266 (20,424,594)
Earnings/{Loss) per certificate 0.1 0.97
2.  BUSINESS

During the period under review, the world was hit by the pandemic COVID-19 which proved to
be a disaster for the economies all over the world.

Your Modaraba continued operating college and was able to sustain its operations during the
period.

3. DiVIDEND

The Board of Directors have recommended a cash dividend @ 1% for the year ended 30.6.2020.
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BOARD OF DIRECTOR

The Board of Directors assumed their office with effect from 13" February, 2018 for 3 years.

AUDITORS

The present auditors M/s. Muniff Ziauddin & Co., Chartered Accountants, are due for
retirement and being eligible offer themselves for reappointment for the year ending June 30,
2020. As required by the Code of Corporate Governance, the Board of Audit Committee has
recommended the re-appointment of M/s. Muniff Ziauddin & Co., Chartered Accountants, as
auditors of the Company for the ensuing year.

a.

STATEMENT ON CORPORATE AND FINANCIAL REPORTING FRAME WORK

The financial statements, prepared by the management of the Modaraba, present fairly it’s
state of affairs, the results of it's operations, cash flows and change in equity.

Proper books of accounts of the Modaraba have been maintained.

Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

Internationat Accounting Standards, as applicable in Pakistan, have been followed in
preparation of financial statements and departure therefrom has been adequately
disclosed.

The system of internal control is sound and designed and have been effectively
implemented and monitored.

There are no significant doubts upon the Modaraba’s ability to continue as going concern.

There has been nce material departure from the hest practices of corporate governance, as
detailed in the listing regulations.

The Directors and CEQ do not hold any interest in the certificates of the Modaraba other
than that disclosed in the pattern of certificate holding.

Key operating and financial data for the last six years in summarized form is annexed.

During the year four (4) meetings of the Board of Directors were held, attendance by each
Director is as follows:-

Name of Director No. of Meetings attended
Mr. Asad Ahmad 04
Ms. Marium Ahmad 04
Mr. Ahmed Khizer Khan 02

The pattern of certificate holdings is annexed.
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7. ACKNOWLEDGMENTS

The Board would like to place on record its appreciation of hard work of the staff responsible
for the Modaraba’s affairs.

By Order of the Board

ASAD AHMAD
Chief Executive

Dated: October 2, 2020
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INDEPENDENT AUDITORS' REPORT TO THE CERTIFICATE HOLDERS

We have audited the annexed balance sheet of First Tri-Star Modaraba (the Modaraba) as
at June 30, 2020 and the related profit and loss account, statement of comprehensive income,
cash flow statement and statement of changes in equity together with the notes forming part
thereof (hereinafter referred to as the financial statements), for the year then ended and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purpose of cur audit.

These financial statements are the Modaraba Company's [A.R.T. Modaraba Management
(Private) Ltd] responsibility who is also responsible to establish and maintain a system of
internal control, and prepare and present the above said statements in conformity with the
approved accounting standards as applicable in Pakistan and the requirements of the
Modaraba Companies and Modaraba (Floatation and Control) Crdinance, 1880 (XXXl of
1980), and the Modaraba Companies and Modaraba Rules, 1981. Our responsibility is to
express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan.
These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of any material misstatement. An auditincludes
examining on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting policies and significant estimates
made by the Modaraba Company, as well as, evaluating the overall presentation of the
financial statements. We believe that our audit provides a reasonable basis for our opinion
and, after due verification, we report that:

1. The Modaraba has an investment in the group company Tri-Star Energy Limited (an
unlisted associated company} amounting to Rs. 38.386 million (2019 Rs. 40.586
million) in contravention to Clause 7(7) of the Prudential Regulations for Modaraba
relating to investment in unlisted securities whereof the Modaraba are not allowed to
have investment exceading 5% of its equity. Furthermore, both the companies i.e. Tri
Star Energy Limited and Modaraba Management Company (A.R.T. Modaraba
Management (Private) Limited) have the common Chief Executive which is again in
contravention with the requirements of Clause 7(7) of the Prudential Regulations for
Modaraba.

2. As disclosed in note 14.3, the Modaraba has sold the shares of Tri-Star Energy Limited
at par value. However, due to various reasons including those as explained by the
management in this regard we are unable to determine arm length price of these shares.
Furthermore, the investment is measured at cost instead of fair value in contravention
with the requirements of IFRS 9 and the accounting policy of investment (FVOCI) as
adopted by the Modaraba.

3 As disclosed in note 10, the amount of income tax payable Rs. 1.878 million has not
been paid yet to the tax authorities. Furthermore, as disclosed in note 10, Zakat which
was deducted by the Modaraba during the year ended June 30, 2019 was not paid to
the Central Zakat Fund established under section 7 of Zakat and Ushr Ordinance, 1980
(XVIII of 1980).
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a) tn our opinion, proper books of account have been kept by the Modaraba Company in
respect of First Tri-star Modaraba as required by the Modaraba Companies and Mcdaraba
(Floatation and Control} Ordinance, 1980 (XXX| OF 1980), and Modaraba Companies and
Modaraba Rules, 1981,

b) In our opinion:

i} the balance sheet and profit and toss account together with the notes thereon have been
drawn up in conformity with the Modaraba Companies and Modaraba (Floatation and Control)
Qrdinance, 1980, (XXXI of 1980) and the Modaraba Companies and Modaraba Rules, 1981,
and are in agreement with the books of account and except for as mentioned in paragraph 2
above, are further in agreement with accounting policies consistently applied;

ii) the expenditure incurred during the year was for the purpose of the Modaraba's business
and

i) except for as mentioned in paragraph 1 above, the business conducted, investment made,
and the expenditure incurred during the year were in accordance with the objects, terms and
conditions of the Modaraba;

¢) in our opinion, except for the matters referred in Para 1 to 3 above, and to the best of our
information and according to the explanations given to us, the balance sheet, profit and loss
account, statement of comprehensive income, cash flow statement and statement of changes
in equity together with the notes forming part thereof confirm with approved accounting
standards as applicable in Pakistan and, give the information regquired by the Modaraba
companies and the Modaraba (Floatation and Control} Ordinance ,1980 (XXXI of 1980) and
the Modaraba Companies and the Modaraba Rules, 1981 in the manner so required and
respectively give a true and fair view of the state of the Modaraba's affairs as at June 30, 2020
and of the profit, its cash flows and changes in equity for the year then ended; and

d) In our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance,
1980 (XVIII of 1980).

sd/-
MUNIFF ZIAUDDIN & CO.
Karachi: Qctober 2, 2020 CHARTERED ACCOUNTANTS
(SOHAIL SALEEM)
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STATEMENT OF COMPLIANCE WITH THE BEST PRACTICES OF (CODE OF CORPORATE
GOVERNANCE) REGULATIONS, 2019

Name of Company: First Tri-Star Modaraba
Year ended: June 30, 2020

The Modaraba Management Company (hereafter referred to as the Managcmcﬁt Company) has complied with the
requirements of the Regulations in the following manner:

1,

10.

The total number of directors are 3 as per the following:

a. Male: 2
b. Female: 1

The compositon of board is as follows:

CATEGORY NAMES

Independent Director Mr. Ahmed Khizer Khan
Non Executive Director Ms. Marium Ahmad
Executive Director Mr. Asad Ahmad

Female Director Ms. Marium Ahmad

The directors have confirmed that none of them is serving as a director on more than five listed companies,
including the Management Company.

The Company has prepared a Code of Conduct and has ensured that appropriate steps have been taken to
disseminate it throughout the Management Company along with its supporting policies and procedures.

The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the
Company. The Board has ensured that complete record of particulars of the significant policies along with their
date of approval or updating is maintained by the company.

All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by
Board of Directors/shareholders as empowered by the relevant provisions of the Act and these Regulations.

The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by the
board for this purpose. The board has complied with the requirements of Act and the Regulations with respect
to frequency, recording and circulating minutes of meeting of board.

The Board have a formal policy and transparent procedures for remuneration of directors in accordance with the
Act and these Regulations,

All directors are compliant with necessary requirements of Directors Training Certification.

The board has approved appointment of Chief Financial Officer, Company Secretary and Head of Internal
Audit, including their remuneration and terms and conditions of employment and complied with relevant
requirements of the Regulations.
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11, Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements before approval of
the board.

12. The board has formed committees comprising of members given below:

Audit Committee:

NAME DESIGNATION
Mr. Ahmed Khizer Khan Chairman

Ms. Marium Ahmad - Member

Mr. Asad Ahmad Member

The board has not formed an HR and Remuneration Committee.

13, The terms of reference of the aforesaild committees have been formed, documented and advised to the
committee for compliance.

14, The frequency of meetings (quarterly/half yeatly/ yearly) of the committee were as per following:

a)  Audit Committee 4 Quarterly meetings

15. The board has set up an effective internal audit function/or has outsourced the internal audit function to who
are considered suitably qualified and experienced for the purpose and are conversant with the policies and
procedures of the Company.

16. The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under the
Quality Control Review program of the Institute of Chartered Accountants of Pakistan and registered with Audit
Oversight Board of Pakistan, that they and all their partners are in compliance with International Federadon of
Accounmants (IFAC) guidelines on code of ethics as adopted by the Institute of Chartered Accountants of
Pakistan and that they and the partners of the firm involved in the audit are not a close relative (spouse, parent,
dependent and non-dependent children) of the Chief Executive Officer, Chief Financial Officer, head of internal
audit, Company Secretary or director of the Company.

17. The statutory auditors or the persons associated with them have not been appointed to provide other services
except in accordance with the Act, these regulations or any other regulatory requirement and the auditors have
confirmed that they have observed IFAC guidelines in this regard.

18. We confirm that all requirements of the Regulations 3, 6, 7, 8, 27, 32, 33 and 36 of the Regulations have been

complied with.

Asad Ahmad
Karachi: October 2, 2020 Chief Executive
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REVIEW REPORT TO THE MEMBERS ON THE STATEMENT OF COMPLIANCE CONTAINED IN
LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE} REGULATIONS, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate Governance)
Regulations, 2017 {the Regulations} prepared by the Board of Directors of ART MODARABA MANAGEMENT COMPANY
(PRIVATE) LIMITED, the Management Company of FIRST TRI - STAR MODARABA (the Modaraba) for the year ended
June 30, 2020 in accordance with the requirements of regulation 40 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Management Company. Our
responsibility is to review whether the Statement of Compliance reflects the status of the Management Company's compliance
with the provisions of the Regulations and report if it does not and to highlight any non-compliance with the requirements of
the Regulations. A review is limited primarily to inquiries of the Management Company's personnel and review of various
documents prepared by the Management Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting and internal
control systems sufficient to plan the audit and develop an effective audit approach. We are not required to consider whether
the Board of Directors' statement on internal control covers all risks and controls or to form an opinicn on the effectiveness of
such internal controls, the Management Company's corporate governance procedures and risks.

The Regulations require the Management Company to place before the Audit Committee, and upon recommendation of the
Audit Committee, place before the Board of Directors for their review and approval, the Modaraba's related party transactions
and also ensure compliance with the requirements of section 208 of the Companies Act, 2017. We are only required and have
ensured compliance of this requirement to the extent of the approvai of the related party transactions by the Board of Directors
upon recommendation of the Audit Committee. We have not carried out procedures to assess and determine the Management
Company's process for identification of related parties and that whether the related party transactions were undertaken at
arm’s length price or not. ’

Following instances of non-compliances with the requirement of the Regulations were cbhserved which are not stated in the
Statement of Compliance:

Reference Description

12 As per the requirement of Para 28 (a) of the Regulations the board of directors of every listed company shall
establish an Audit Committee at least of three members comprising of two non-executive directors and at
least one independent director; the audit committee of the company comprises of one independent and two
members being one executive and one non-executive director.

Based on our review, except for the above instances of non-compliances, nothing has come to our attention which causes us
to believe that the Statement of Compliance does not appropriately reflect the Management Company's compliance, in all
material respects, with the Regulations as applicable to the Modaraba for the year ended June 30, 2020.

Further, we highlight below instance of non-compliance with the requirement of the Regulations as reflected in the note
reference where it is stated in the Statement of Compliance;

12 The board has not formed an HR and Remuneration Committee.
sd/-
MUNIFF ZIAUDDIN & CC
KARACHI: October 2, 2020 CHARTERED ACCOUNTANTS

{Sohail Saleem)
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Annual Shariah Advisor’s Report
For the period ended June 30, 2020

We have conducted the Shariah review of First Tri-Star Modaraba for the financial year ended
June 30, 2020 in accordance with the requirements of the Shariah Compliance and Shariah Audit |
Mechanism for Modarabas. Based on our review, we report the following: [

REVIEW OF OPERATIONS: s

The followings were the major activities / developments in respect of Shariah that took place
during this period:

BANK ACCOUNTS:

Modaraba maintains a PLS dormant account in HBL conventional banking. We recommend the
management to close this account and pay the profit (if any) into charity.

EQUITY SHARES: I

Modaraba’s equity investments were made in approved Shariah compliant scripts, except the
following shares:

NON-SHARIAH COMPLIANT SHARES:

i - ——

| $.No Name of Shares ~ Fair ValueinRs. . | 1
1 ORIX Leasing Pakistan Ltd 10,091/-
2 Saudi Pak Leasing Ltd 78/-
3 Bank Al Habib Ltd. 628/-
4 Soneri Bank Ltd. 955/- I
5 Samba Bank Ltd. 219/-
6 Saritow Spinning Mills Ltd 3,310/- I
7 Nishat Chunian Ltd. 7,853/-
8 Kohingor Industries Limited 1 1,072/ !
1 . 4 i
‘ 9 i Hinopak Motars Limited 7,460/ ‘

Address: Flat 502, 8" Floor Ibrahim Residency, C.P & Berar Society, Karachi
B 4923222671867} & www athamdshaniahgguisory.com [ info@alnanmdsharishadvisory com |
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DIVIGEND PURIFICATION:

l a) Dividend of those companies/banks whase nature of business 15 non Shariah
compliant, must be paid into charity. Therefore we recommend that the dividend of
the following companies/banks should be paid into charity:

! |
' 5.No | Name of Institutions Charitable Amount
[
I ‘ 1 Bank Al Habib Ltd. a2/-
| 2 ' Orix Leasing Pakistan Ltd 2,496/
1
i 3 | Soneri Bank Ltd. 86/-
| 3 | Askari 8ank Ltd. 134/ ;
Total . Rs.2,758/- -
i b} Dividend of those companies whose nature of business s Shariah comptliant but due to

non-compliance with other screening criteria’s, they are non-compliant, their whote
dividend will not be paid into charity else only the interest hased portion would be paid
into charity The detail are as follows:

| ‘ S.No :‘ Name of Institutions Charitable Amount
; 1 } Faisal Spinning Mills Ltd. 22/-
. 2 ‘ Nishat Chunian Ltd. {(non-compliant) 605/-
3 Nishat Mills ttd | 9/ |
! 3 4 : Packages Ltd. : 30/- '
Total ' Rs. 666/-
ADVERTISEMENT:
I We faund a non Shariah compliant advertisement on the premises of Modaraba. We

recommend that Modaraba should discontinue this advertisement and avoid such kind of
advertisement in future.

Address: Flat 503, 8" Fioor Ibrahim Residency C.P & Berar Sooety, Karach
B 4923222671867 ] = woaw alhamdibanalgi,ong oo | nfetbar aond saeanade oo C




ALHAMD SHARIAH ADVISORY SERVICES

RECOMMENDATIONS:

1) Modaraba should dispose-off, as early as possible, non Shariah Compliant shares as
mentioned in the list of Non- Shariah Compliant Shares.

2} HBL PLS account should be processed for its closure and the interest amaunt (f any
received by Modaraba on this account should be paid into charity

3) Modaraba should pay the whole charitable amount into charity, as mentioned ahove
under the details of “Dividend Purification”.

4} It is highly recommended that Modaraba should take prior approval of its Shariah
Advisor before execution of every financing transaction, advertisement and any type
of agreement.

5) Itis also advised that Modaraba should take prior approval of Shariah Advisor before
launching any new business activity.

CONCLUSION:

Besides the above mentioned improvements, the Management of First Tri-Star Modaraba has
shown 115 sincerity to comply with Shanah Rohings; theretore we are of the view fhat ree
business operations of First Tri-Star Madaraba are Shaniah Comphiant

\)\

Mufti Ubaid ur Rahman Zubairi

For and on behalf of

Alhamd Shariah Advisory Services {Pvt.) Limited
25" September, 2020

Address: Flar 503. 8" Floor Ibrahim Residency, C.P & Berar Society, Karach,
B +9232220671867 | W www alhamdshananpgvisary com | o anfa@aibamdshariahadvisory voen
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CAPITAL AND RESERVES
Authorised Capital

40,000,000 (2019: 40,000,0000 Modaraba Ceruficates of Rs. 10

each

Issued, subscribed and paid-up ceruficate capital

Reserves
Certificate holders' equity

Deficit on revaluation of investments

NON CURRENT LIABILITIES
Securiry deposits

CURRENT LIABILITIES
Creditors, accrued and other liabilities
Unclaimed dividend

Provision for taxation

Total curtent liabilities

Contingencies and commitments

TOTAL LIABILITIES AND EQUITY

14

Balance Sheet as at
2020 2019
Note ——emmmmeemoee- Rupees-------------------
400,000,000 400,000,000
211,631,040 211,631,040
7 (29,241,223) (31,515,489)
182,389,817 180,115,551
8 (1,914,121) (2,208,110)
9 - 335,000 105,000
10 7,235,586 8,040,282
6,134,956 6.134.956
13,370,542 15.081.238
1
194,181,238 193.093.679
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June 30, 2020

NON-CURRENT ASSETS

Fixed assets - rangible
Investment property

Long term deposit

Long term mvestments
Total non-current assets

CURRENT ASSETS

Short term investments

Due from associated undertakings
Advances

Other receivables

Cash and bank balances

Total current assets

TOTAL ASSETS

Note

12
13

14

15
16
17

18

The annexed notes form an integral part of these financial statements.

Chief Executive Director

Director

15

2020 2019
------------------- Rupees-------------------
54,186,052 59,977,862
50,687,886 56,319,874
58,500 58,500
38,390,413 40,591,419
143,322,851 136,947,653
2,463,717 2168722
46,100,000 27.000,000
743,392 454,412
8,578 13,061
1,542,701 6,509 830
50,858,387 36,146,024
194,181,238 103,093,679
Chief Financial Officer




’. First Tri-Star Modaraba

PROFIT & LOSS ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2020

Revenue
Admunistrative expenses

Other income

Financtal charges

Profit / {Loss) before taxatuon
Modaraba Company's Management fee

Services sales tax on Managemer Company's fee

Taxation )
Profic / {Loss) for the year

Earning / (Loss) per certificate

Note

19

20

21

22

The annexed notes form an integral part of these financial statements.

Chief Executive Director

Director

16

2020 2019
------------ Rupees------------
26,755,135 19,943,250
(24,696,051) {40,373,864)
2,059,084 (20,430,614
507,666 17,580
(2,752) 11,361
2,563,998 20.424.594
(256,400)

(33,332) -
2,274,266 (20,424,594
2,274,266 (20,424,594}

0.11 0.97)

Chief Financial Officer
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2020

2020 2019
Note [ — Rupees--------—--

CASH FLOW FROM OPERATING ACTIVITIES
Profit / (Loss) before taxation 2,274,266 {20,424,594)
Add/(Less): Item not involving movement of cash:
Depreciation 11,656,398 12,930,660
Dividend income (12,506) {16,832

11,643,893 12,913,828

13,918,159 (7,510,767}
Changes of Working Capital:
{Increase) Decrease in current assets (19,095,517) (9,000,000
Increase {(Decrease) in current habilines (1,710,696) 3726,251

' (20,806,213) 15073749}

Income tax paid (288,980) (189,690
Net cash generated from operating activities (7,177,035) (12,974,205)
CASH FLOW FROM INVESTING ACTIVITIES
Dividend income 12,506 16,832
Capital Expendirure Incurred (232,600) {2,751,171)
Sale proceeds of investments 2,200,000 23,999,000
Net cash inflow from Investing activities 1,979,906 21,264,661
CASH FLOW FROM FINANCING ACTIVITIES
Final cash dividend paid - (21163103
Long term deposits 230,000 105,000
Net cash outflow from financing activities 230,000 2011310
Net increase in cash & cash equivalents during the year (4,967,129) 0,279,145
Cash & cash Equivalent at the beginning of the vear 6,509,830 230,685
Cash & cash Equivalent at the end of the year 1,542,701 6,509,830
The annexed notes form an integral part of these financial starements.
Chief Executive Director : Director Chief Financial Officer

17
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2020

2020 2019

Profic / (Loss) for the vear 2,274,266 (20,424,594)

Components of other comprehensive income reflected
below equity

Items that will not be reclassified subsequently

to profit and loss account

Deficit on revaluation of investments classified as "at fair value 293,989 (777,859
through other comprehensive income' - net

Itemns thar will be reclassified to profit or loss
in subsequent periods:

Unrealized gain during the year on re-measurement

of investment classified as available for sale

Total comprehensive income / (loss) for the year 2,568,255 (21,202,453)

The annexed notes form an integral part of these financial statements.

Chief Executive Director Director Chief Financial Officer

18
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Balance as at June 30, 2018

Loss for the year

Other comprehensive income

Tortal comprehensive income for the vear
Transfer to statutory reserves
Transactions with owners:

Final dividend for the year ended
June 30, 2019

Balance as at June 30, 2019

Prafit for the year

Other comprehensive income
T'otal comprehensive loss for the vear

‘l'ransfer to statutory reserves

Balance as at June 30, 2020

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2020

Capital Reserve

Revenue Reserve

The annexed notes form an incegral part of these financial statements

. Total
Centificate Statutory General Reserve Accumulated
Capital Reserve Loss
Rupee
211,631,040 21,744,353 10,000,000 (40,718,937) 202,656,450
0,424 504) 720,374,500
201424594 204245
. (2,116,310} 2.116,310)
211,631,040 21,744,353 10,000,000 (63,259,842) 180,115,551
- - 2,274,266 2,274,266
- - 2,273,266 2274266
211,631,040 21,744,353 10,000,000 (60,985,576) 182,389,817
Director Chief Financial Officer

Chief Executive Director

19
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Financial Position

Paid-up Capital (Rs.}
Reserves (Rs.}

Fixed Assets-wDV {(Rs,}
Investments at Cost (Rs.})
Current Assets (Rs.)

Current Liabilities (Rs.)

Income
Gain/(Loss) on sale of
investments

Dividend Income

Net Profit/ (Loss) for
the year

Accumulated Profit/(Loss)

Statistics & Ratios

Operating Profit/ (Loss)
Ratio (%}

Net Prefit/(Loss) Ratio (%}
Current Ratio

Paid-up Value Per

Share (Rs.)
Earning/{Loss) Per

Share (Rs.)

Breakup value per

Share {Rs.)

Het Assets (Rs in Million}
Net Asset Value Per
Share {Rs.)

Cash Dividend (%)

Bonus Dividend (%)

Last Six Years Results at a Glance

2020 2019 2018 2017 2016 2015
211,613,040 211,613,040 211,613,040 211,613,040 211,613,040 211,613,040
(29,241,223) {31,515,489) (2,806,047) {5,125,579) (7,129,279} {19,685,35%)
104,873,938 116,297,736 126,477,225 139,263,912 188,842 210,352
40,854,130 42,760,141 67,537,000 70,825,158 76,066,550 75,766,110
50,858,387 36,146,024 21,487,549 5,491,871 8,584,549 137,654,315
13,370,542 15,081,238 11,354,987 12,538,430 19,600,972 20,178,196
{631,294) {374,220)
12,506 16,832 30,743 50,170 32,614 30,723
2,274,266 (20,424,594) 2,319,532 2,003,700 4,133,531 (3,161,029)

(60,985,576)

0.08
0.08:1

0.110

8.62

182.389
8.62

1%

{63,259,842)

(102.44)
(102.44):1

10

{0.965)

8.51

180.115
8.51

20

(34,530,400)

12.89
0.131

0.110

9.87

208.825
9.87

1%

(36,406,025)

55.42
0.29:1

0.095

9.76

206.505
9.76

(37,182,279)

87.10
0.44:1

204.502
9.66

{41,315,810)

{823.10)
6.82:1

10

10.149)

9.07

191.946
9.07
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" First Tri-Star Modaraba

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

LEGAL STATUS AND NATURE OF THE BUSINESS

First Tri-Star Modaraba was formed under the Modaraba Companies and Modaraba {Floatation and Control) Ordinance, 1980 and the Rules framed
thereunder and is managed by A-R1. Modaraba Management {Private) Lid. Iris a perpetual, multipurpose and muldidimensional Modaraba. The
Modaraba is listed on Pakistan Stock FExchange Limited. The registered office of the Modaraba is situated at A/33, Central Commercial Area, Block
7/8, KCHSU, Main Shahrah-e-Faisal, Karachi.

The Modaraba 1s engaged i the following activities:
i} Renting vut its butlding
i) Running an educational institution

Geographical location and addresses of business units and immovable fixed assct of the Modaraba arc as under:

Location Address Purpose

A/ 33, Central Commercial Area, Block 7/8, KCHSU, Registered Office &

Kazachi Main Shahrah-c-Faisal

lovestment Property

‘The novel coronavirus (COVID-19) cmerged and since then, the condition has continucd o detetiorate. On January 30, 2020, The International

Health Regulations Emergency Committee of the World Health Organization declared the outbreak “Public Health Emergency of International

Concern”. Many countries including Palkistan have enacted protection measures against COVID-19, with a stgmificant tmpact on economic activities in

thesc countries. The evolution of COVID-19 as well as irs impact on the global and the local economy is hard predict ac this stage. As of the release

date of these financial statements, there has been no specifically material quantifiable impact of COVID-19 on the Company’s financial condition ar
results of operations.

BASIS OF PREPARATION

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. The accounting
and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standard Board (IASB) as notified under the
Compantes Act 2017;

Provisions of and directions sssued under the Companies Act 2017;

Modaraba Companies and Modaraba {Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and Prudential
Regulztion for Modarabas; and ’

Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as notified under the Compantes Act
2017.

Where the provisions of and directives issued under the Companies Act, 2017, the Modaraba Companies and Modaraba (Floatation and Control)
Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and Prudential Regulations for Modaraba differ from [FRS Standards and IFAS,
the provision of and dircctives issued under the Companics Act, 2017 the Modaraba Companies and Modaraba (loatation and Controly Ordinance,
1980, Modaraba Companies and Modaraba Rules, 1981 and Prudential Regulations for Modarabas have been followed,

‘The SECP has issued directive {vide SRO 431(1)/2007 dated May 22, 2007} that Islamic Finandal Accounting Standard 2 (IFAS - 2 shall be followed
in the preparation of the financial statements by Companies and Modarabas while accounting for lease financing transaction as defined by the said
standard. The Modaraba has adopted the said standard,

21



2.2

2.3

'. First Tri-Star Modaraba

BASIS OF MEASUREMENT

These financial statements have beea prepared on the historical cost basis except for the measurement at fair value of certain financial instruments in
accordance with the requirements of IFRS - 9 "Financial Instruments”, wherever applicable.

Permissible Islamic financial products including Murabahz (as a liability) and Musharaka have been used by the Modaraba, in line with similar industry
practices. The accounting and presentation of the same are in line with the substance of the transaction and are limited to the extent of actual amount
of facility utilized and mutually agreed mark-up / profit thereon. Accordingly, purchases, sales and Musharaka profits / reserves are not reflected in

these financial statements except for Murabaha facility (as an asset) which has been accounted for in line with Tslamic Financial Accounting Standard -
1 .

“These financial statements have been prepared following accrual basis of accounting except for cash flow information.
FUNCTIONAL AND PRESENTATION CURRENCY

"I'hese financial statements are presented in Pakistan Rupee (Rs./Rupees) which is the Modaraba's functional currency. Amounts presented in the
Financial statements have been rounded off to the nearest of Rs. /Rupees, unless otherwise stated.

STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED ACCOUNTING AND REPORTING STANDARDS
ADOPTED BY THE MODARABA DURING THE CURRENT PERIOD

The Company has adopted the accounting standard which became effective for the current year, these standards did not have any matesial effect on
these financial statements cxcept for the following:

The following laternational I'inancial Reporting Standards (IFRS Standards) as notified under the Companies Act, 2017, and the amendments and
interpretations there to will be effective for accounting periods beginning on or after July 1, 201%:

IFRS 16 T.cases’ - 1I'RS 16 replaces the previous lease standard: TAS 17 Leases. Tt will result in almost all leases being recognized on the statement of

financial position, as the distinction between operating and finance leases is removed. Under the new standard, an asset (the right to use the leased

item) and a financial lizbility to pay rentals are recognized, The only exceptions are short term and low value leases. 'The Modaraba has adopted IFRS
16 with effect from July 1, 2019, However, there is no impact on these financial statements as a result of adoption of IFRS 16 as the leases are either of
short term or low value.

There are other certain new and amended standards, interpretations and amendments that are mandatory for the Modaraba's accounting periods
beginning on or after July 1, 2019 but are considered not to be relevant or do not have any significant effect on the Modaraba's operations and arc
therefore not detailed in these financial statements

USE OF ESTIMATES AND JUDGMENTS

The prepatation of financial statements in conformity with approved accounting standards requires the use of certain critical accounting estimates. Tt
also requires management to exercise its judgment in the process of applying the Modarabas accounting policies. Estimates and judgments are
continually evaluated and arc based on historical experience, including expectations of future events that are believed to be reasonable under
circumstances, the result of which form the basis of making the judgments about carrying values of asscts and kiabilities that are not readily apparent
from other sources. Acrual results may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates ate recognized in the period in which the estimates are revised, if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

The areas involving a higher degree of judgments or complexity or arcas where assumptions and estimates are significant to the financial estimates arc
as follows: '

Note

Useful lives of depreciable assets 5t
Provision for income taxes 5.5
Impairment of assets 512
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparaton of these financal statements are set out below These policies ave boen conastents
applied to all the years presented unless or ntherwise stared,

Fixed assets - tangible

The principal accounting polcics applied n the preparation of these financial statement are secour below. These pohaes hive been consisrently
applied to all the vears presenred.

Assets in own uge and depreciation

Fixed assets are stated ar cost less accumulated depreciation and any impairment loss.

epreciation is charged to income applying the reducing balance method whereby the depreciable amount of an asset is written off over its estimared

useful life. Lepreciation is charged at rates stated mn note 12.

Depreciation on additons is charged from the month during which the asser is put to use. For disposals during the vear, depreciation is charged up o
the month preceding the month of disposal.

The assets residual value and useful lives are reviewed at cach financial year end, and adjusted if impact on depreciation s sigmficant.

T'he profit or loss on disposal or retirement of an asset represented by the difference burween the sale proceeds and the carrying amount of the asset s
recognized as an income or expense. Maintenance and normal repairs are charged to income as and when incurred. Maor renewals and improvements
are capitalized.

Capital work in progress

Capital work 1 progress s stated a1 cost accumulated up o the balance sheet date and represenss cxpenditure ncurmed o properm. piant and
equipment in the course of construction. These expenditures are wansfereed worelevant category of property, plant and cquipment as and when the
assels start operanon.

Trade Debis, loans, deposits, interest accrued and other receivables

These are classificd at amortized cost and are initially recognised when they are onginated and measuzed at far value of consideration recemvable. These
assets are written off when there 1s no reasonable expectation of recovery. Actual credit loss experience uver past years 1 uscd to base the caleulanon
of expected credit loss.

Financial Instruments

Initial recognition and measurement

Financial asscts and liabilities, with the exception of bank balances, loans and advances o employees / counter parues and due 1o counterpartics, are
initially recognized on the trade dare, e, the date that the Modaraba becomes a party to the conrracrual provisions of the instrument. This includes
regular way trades: purchases or sales of financial assets that require debvery of assers within the pme frame gencrally cstablished by regulannn or
convention in the market place.

Bank balances and loans and advances to emplovees / counter partes are recogmzed when funds are mransicreed to the banks ¢ emplovees
counterpartics. The Modaraba recopnizes due to counterpartics: when funds reach the Modaraba

All financial instruments are measured minally ar thar far value plus ransacnon casts, except i the case of hnancual assets and financiat nabdings
recorded at fair value through profit or loss.

Financial agsets
Financial asscts are classified, at inital recognition, as subsequently measured at amortized cost, farr value through other comprehensive income (O

and fair value through profit or loss.

The classification of financial assets ar initial recognition depends on the financial asset’s contractual cash flow characteristics and the Modarabas
business model for managing them.

Financial assets meagured ar amortized cost
A debt instrument is measured at amortized cost if it 18 held within a business model whose objecove 1s 1o hold financial assets 10 order to collect

contractual cash flows and 1ts contractual teems give rise on speaified dates 1o cash flows that are solely payments of prinaipal and profit en the
peincipal amount outstanding. The Modaraba includes in this category short-teem non-financing receivables, acerued income and other recevables,
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Financial assets measured at fair value through profit or loss
A financial asser is measured at Fair value through profir or loss if:

{a) lts conmracrual reems do ot gve nise 1o cash flows un speatfied dates that are solely payments of prncipal and profic on the prneipal amount
outstandmg; o1

b) Itis not held within a business model whose objective is either to collect contractual cash Aows, or to both collect contractual cash Qews and sell: or

(€} Avmnal recopmuon, s rrevocably designated as measured ar FVPL when doing so diminares or significandy reduces a measurement or
recognition inconsistency that would otherwise arise from measuring awsets or Labilities or recognising the gains and losses on them on different
bascs.

Financial assets measured at fair value through OC1

Debt instrument

‘The Modaraba measurcs debt instruments ar fair value through OCT if both of the following conditions are met:

(a) Ihe financial asset is held within a business model wath the objecnve of buth holding to collect contractual cash
flows and selling; and

(&) The contractual terms of the Anancial asset give dse on specified dates to cash flows thar are solely payments of
pancipal and profit on the prncipal amount curstanding.

f'or debt nstruments at Fair value through (C1, profit income, foreign exchange revaluaton and impatrment losses or reversals are recomised mn the
iy i
profit -and loss account and computed in the same manacr as for financial assets measured ar amornsed cost The remaining fair value changes are

ecognsed m OCTL Upon derecognition, the cumulative fair value change reeognised in O is reeyeled 1o profit and loss account.

Equity instrument

Upon inigal recognition, the Modaraba can elecr to elassify Lerevocably its equiry invesements as equity instruments designated at fair value through (41
when they meet the defininon of equity under TAS 32 - "Financial Instruments: Presentagon and are not held for rrading. The elassificanon is determined
on an mstrument-by-mstument basis.

Gains and losses on these financial assets ace never recycled 1o profit and loss account. Dividends arc recognised as other mcome in the statement of
profir and loss account when the right of payment has been established, except when the Modaraba benefits from such proceeds as a recovery of part of

the cost of the financial asset, in which case, such gains are recorded 1n OC). Liguiry instruments designated at far value through (OC] are not subject 10
wmpairment

Financial liabilitics
Financial habilines measured at amortised cost

‘Ims category includes all financiad Liabuities, other than those measured ar fair value through profit or loss. The Modaraba includes in this category short-
wrm payables

Derecoguition

A financial asset for, where apphcable, a part of a financial asset or a part of 2 group of similar Anancial assets) 15 derecognised where the nghts 1o ceceve
cash flows from the asset have expised, or the Modaraba has transferred its nghts 1o reeeive cash flows from the asset, or has assumed an obligaton ta
pay the recaved cash flows o full without matenal delay to a thied party under a pass-through areangement and the Modaraba has:

{2y rransferred substannally all of the Asks and rewards of the asser or

(b) neither transferred aor retained substannally all the nsks and rewards of the asset, but bas tansferred conteol of the asset.

When the Modaraba has transferred its aght o receve cash flows from an asset {or has enrered mto a pass-through arrangement), and has neither

transferred nor rerained substanually all of the nsks and reward
the Modaraba’s continuing involvement in the asset. In thar cas

f the asset nor transferred control of the asset, the asset 15 recognused 16 the extent of
, the Modaraba also recognises an associated liabihry. “The transferred asset and. the
associated habiliy are measured on a basts that reflects the nghts and obligations that the Modaraba has retained. "The Modaraba derecognises a financial

liabulity when the obligation under the liabiity is discharged, cancelled or expired.
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Off-setting of financial assets and liabilities

A financial asset and financial Lability is off-set and the net amount is reported in the balance sheet if the Modaraba has a legally enforccable right o set-
off the recognized amouars and intends cither to settle on a net basis or to reahze the asset and sertle the habiliny simultaneously.

Revenue recognition

According 1o the core panciple of TFRS 15, the Company recognizes revenue to depict the transfer of promised goods and services to customers inan
amount that reflects the consideration to which the Company expects to be entitled in exchange for those good and services. "I'he Company recognives
revenue in accordance with that core principle by applving the following sreps:

— ldeniify the contract with a customer

— Identifv the performance obligations in the conrract

— Determine the transaction price

- Allocate the transaction price to the performance obligarions tn the contrace

- Recognize revenue when the entity satisfies a performance obliganon

The Modaraba recognizes revenue and other income on the following basis:

- Revenue from fee 1s recognised on accrual basis while fees received in advanced is treated as iabidiry;

- Return on investment and deposits with banks are recognized on an accrual basis;

— ljarah / lease rental income is recognized on an accrual basis;

— Income on diminishing Musharaka financing s cecognized on accrual basis;

~ Reatal ncome from investment properry is cecognized on a seraight line basis over the werm of the lease;
- Dividend income is recognized when the right to receive the payment is established,

- Capital gains or losses arsing on sale of nvestments aze taken to income in the period in winch they arnse;
Taxation

Cuerent

Provision for current taxation is made on taxable income at the prevailing rates of mx after mking into account tax credits available, if any. The mcome
of non-trading Modarabas is exempt from tax provided that not legs than 90% of theic profits are distributed 1o the cernficate-holders. The Modaraba
has decided to continue availing rax exemption and hence no provision has been made in these financial statements for tax liability for the current vear.

Deferred

Deferred tax is recognized using the balance sheet hability method in respeer of all temporary differences ansing from differences berween the carrang
amount of assets and liabilities in the financial statements and the rax base, This is recopnized on the basis of expected manner of the realizanon and the
scrtiement of the carrying amount of assets and liabilities using the tax rates enacted or substandially enacted at the balance sheet dare. Deferred tax assers
are recogaized to the extent that furure taxable profits will be available against which the deductible remporary ditferences can be urized. Deferred rax
assets are reduced 1o the extent that is no longer probable that the relared tax benefit will be realized.

However, deferred ax liability has not been provided in these financial statements as the management believes that the future income of Modaraba will
not be raxable in the foresceable furure due to the Fact that the Modaraba intends to continue availing the tax exemption through profir distribution o
the extent of 90 percent of distributable protir.
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Borrowings and their costs
Borrowing <osts are recognized as an expense in the period in which these are incurred except 1o the extent of borrowing costs that are dircetly

attriburable to the acquisition, construction or praduction of a qualifving asset. Such borrowing costs, if any, are capitalized as part of the cost of that
asset.

Provisions

Provisions are recognized when the Modaraba has a present obligation as a resule of past event and it is probable that an ourflow of resources
embodying cconomic henefits will be required 1o settle the obligation and a reliable estmate can be made of the amount of the obligation.

Cash and cash equivalents
Cash and cash cquivalents are carried in the balance sheet at cost. For the purpose of cash flow statement, cash and cash equivalents comprise cash a

bark and other shoet term highly liquid investments chat are readily converrible to known amounts of cash and which are subjeet 10 an insignificant risk
of change 10 value,

Trade and other payables

Trade and other pavables are recognised initially at fair value plus diveedly anriburable cost, if any, and subscquently measured aramortised cost.

Foreign currency translation

All monetary assers and liabiliies in foreign currencies are ranslated into Pak Rupees at exchange cates prevailing at the balance sheet date. Transacnons
in foreign cucrencics are translated into Pak Rupees ar exchange rate prevatling at the date of ransaction. All non-monetacy items are teanslated into
rupces at exchange mate prevailing on the dace of transaction or on the dare when fair values are determined. Dixchange differences are included in
income currently.

Profit distribution to certificates holders

Profit distribution to certificates holders is recognized as liabiliy in the period in which such distnburion is announced.

Impairment of assets

Financial assets

‘I'he modaraba recogmzes loss allowances for lixpected Credit Losses (ICLs) in cespect of financial assets measured ar amortized cost, except in the case
of calculation of impairment provision on financial asscts where the requirments of the Prudennal Regulations for Modaraba prevail.

the Modaraba measures loss allowances at an amount equal to life ime 12CLs, except for other securities and bank balances which are measure ar 12
months expecred eredit losses. Since this assets are short term in nature, therefore, no eredit loss i expected on these balanccs.

Non financial assets

The Modaraba assesses ar cach balance sheet date whether theee is any indication thar fised assers may be impared. 1 such indication extsts, the carnong
amounts of such asscts are reviewed 1o assess whether they are recorded in excess of their recoverable amount. Where carrying values oxceed rthe
respective recoverable amount, assets are written down to their recoverable amounts and the resuling impairment loss is secognized in income currently.
The recoverable amount is the higher of an asset's fair value less costs 1o sell and value n use, Where an impairment less s recogmized, the deprecianon
charge is adjusted in future periods to allocate the asser's revised carrving amount over its estimated uscful life.
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Segment reporting

A segment 15 a distinguishable component of the Modaraba that is engaged in business activities from which the Modaraba earns revenues and incur
expenses and its results are regularly reviewed by the Modaraba's Chief Operanng Decision Maker 1o make decision about resousces 1o be allocared o
the segment and assess its performance. lurther, discrete financial information s avatlable tor each segment.

Based on internal management reporting structure, services provided and products produced and sold, the Modaraba is arganized into 'Income trom
property’ and "Educarional institution” segments.

AManagement monitors the operating results of above mentioned segments separately for the purpose of making decisions about resources o be
allocated and for assessing performance.

Investment property
fnvesement properrics comprise of building that is held for rental yields. Investment peoperties are imnally measured at cost and subscquently carnied as

cost less uccumulated depreciation and accumulated impairment losses. Depreciation s charged to income applying the reducing balance method
whereby the depreciable amount of an asser is written off over its estimated useful life, The residual values, useful lives and deprecation method of

investment properties are reviewed, and adjusted as appropriate, at cach balance sheer date.

Earnings per certificate
Farnings per certificate is calculated by dividing the profit after taxation for the vear by the weighted average number of cernficares outstanding durmg

the year.

Trade date accounting

Al fregular way” purchases and sales of quoted equity securitics are recognized on the trade dare i.e. the dare thar the Modarala commits 10 purchase /
sell the asser. ‘Regular way” purchases or sales of quoted investments require delivery within two working davs after the ransaction date as per stock
exchange regulanions.

Contingent liabilities

A contingent liability 1x disclosed when the Modaraba has a possible obligation as a result of past events, whose existence will be confirmed only by the
occurrence or non occurrence of one or more uncertain future events not wholly with the eontrol of the Maodaraba or the Modaraba has a present legat
or constructive obliganon that arises from past events, but it 1 not probable that an outflow of resources embodving cconomic benefits will be requieed
to settle the obligation, or the amount of the obligation can nor be measured with sufficient reliabiliry.
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Issued, subscribed and paid-up certificate capital

2020 209 2020 2019
No of shares e LT T S

11000060 11,900 000 Modaraba Certificates of Rs, 10 119,000,000 TED ORI RE)
vach fully paid 1 cash.

2180008 2 180,000 Donus certificates of 21,800,000 2RO
Modaraba of Rs. 10
cach issucd as fully pad.

7,083,104 083,104 Modaraba Ceruficates of Rs 0 70,831,040 T8 iy
issucd for acquisstion

211,531,040 211,631,040

As at 30 June, 2020 A.R.T Modaraba Management (Provate) Limited (Management Company) held 5,976,165 (2019
5,432,878} certificates of Rs. 10 cach.

Reserves

Capital reserves
Statutory Resenve Tl 21,744,153 21,744,353

Revenue reserves

General Reserve _ 10,000,000 10,000,000
Accumulated loss {60,985,576) (63,259,842)
(50,985,576) (53,250 442
(29,241,223) (31,515 489)

In accordance with the Prudential Regulanons for Modarabas, the Modaraba is required to transfer an amount not luss
than 20 and not more than 30% of its after tax profits 10 statutory reserve unnl the reserve funds equals the paid-up
capital. Thereafter, a sum not less than 5% of the after tax profits is required 1o be transferred 10 the reserve,

Deficit on revaluation of investments

Marker value of investments 40,854,130 42760 141
[ £ss: Cost of investments 42,768,251 44 968 251
(L,9M,121) (2,208,110)
Deficit on revaluation at beginning of the vear (2,208,110 (1,430,251)
Gain / {oss) duning the year 203,989 {777 .859)
Net Deficit on revaluation ar vear end (1,914,121) {2,208,110)

Deficit on revaluation of investments is presented under a separate head below equiry as 'defict on revaluanon of
investments' i accordance with the requirements of Circular No. SC/M/PRIDEY/ PRs/ 2017-259 dated December 11,
207,

Security deposits 9.1 335,000 105,000

These represents refundable secuniry desposits collected at the admission of students and are uulised by the Modaraba in
compliance with the requicements of secnon 217 of the Companes Act, 2017

Creditors, accrued and other liabilities

Accrued expenses 1,329,244 1618311

Management fee - 256,400

Sales rax payable on Managemenr fues 83,339 SO0

Income ax pavable 2,166,815 1,578,176

Zakat payable 3,399,788 3,399,788
7,235,586 8,946,282

Pursuant to Order of Sindh Revenue Board (SREB), the Modaraba has recorded a provision in respect of Sindh sales ax
on Management Company™s remuneranon at the rare of 13% per anaum.

Contingencies and commitments

‘There are no contngencies and commitments as on Junc 30, 2020 (2019 : Nil)
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<o

Fixed assets - tangible

2020
Pariculars A.ir-l:utnditic‘m & Moror Car Fun:u'mre & O.ﬂ'u:e Computer hkcm,c ' Building Taal
Refrigeration Fixiure Equipment Insrallation
Rupee
As ar June 30 2019 X
Cowt 115,700 412,250 4,416,279 842,719 232,700 366,200 70,115,000 76,204,848
Accumulated Diepreciahion (73,326) {411,008) (1,333,030) (372,002} (205,873) (36,620) (13,795,126) (16,226,986}
Nt book amount 46,374 1,242 3,083,249 170,717 26,827 329,580 36,319,874 55,977,862
Year ended June 2020
Comis CmYng bt
Balance Julv ti, 2019 119,700 412,250 4,416,279 542,719 232,700 366,200 70,115,008 76,204,848
Additions - - 211,600 21,600 - - . 232,600
Dsprsals - - - - - . - .
Balance [une 30, 2020y L18,700 412,250 4,627,279 564,319 232,700 366,200 70,115,000 76,437,448
Axzmuiated Deprecatron
Balance July 01,209 73,326 411,008 1,333,030 372,002 205,873 36,620 13,795,126 16,226,986
Ieansterred feom mvestment propern - - - - - - - -
Deprecinhon chaege for the vear 4,637 248 327,300 19,232 8,048 32,558 5,431,987 6,024,411
thsposals . . . N . - - -
Balaoce June 30, 2020 77,963 411,257 1,660,330 394,233 213,821 69,578 19,427,114 22,251,396
N'et ook amian 41,737 993 2,966,949 173,086 18,779 296,622 50,687,886 54,186,052
Ag at June 30 2020
Cosr 119,700 412,250 4,627,279 564,319 232,700 366,200 70,115,000 76,437,448
Accumulated Deprecianon (77,963 (411,257) (1,668,330) (391,233 {213,521y (69,578) (15,427,114) (22,251,396)
et book asmannt 41,737 993 2,966,949 173,086 18,779 296,622 50,687,886 54,186,052
Raze 10%4 20%% 104 10" 0 10% 1044
2017
Particulars Air-condinon & Motor Car F'ur‘nmlrr & Office Compurer Flectne Bulding [ural
Hefrpeauon Fxure I quipment Inzealianun
- Rupees-- - -
Axat June 30 2018
Cost 119, 7imt 412,750 2.200,600 379,419 21770 RIRRERLLY T34
Accumulared Deprecranon GRITY S 1L OORY OO0 4T 353,033 :13,795,120) 153,811,834
Ner haax wmownt 31,327 1,532 1,219,161 26,386 36,319,874 57641823
Year ereded June 2009
Comrr carrseny amownt
Balance July i1, 2x 1147 412,250 220,608 N RN Y] ARG
Transferred from mvestment property - TR NNy ORI RALET)
Addions 22uea7] 163300 [HRLLY 366,241 2351071
Iisposals - - - - - - -
Ba]ancc_\unc kIl 114,700 4122501 4310279 3271 232700 566,20 TO13, 0 T,k R R
Avnmuiated epreaason
Balance July 01, 2018 68,173 41,608 990,447 EREXIER 194,370 RAY [
Transferred from imvestinenr proporry . - . TR
Deprecatnn charge for the year 5,153 3 342583 18,069 11,497 36,620 0,672 /N
Disposals - - - - - - .
L3alance [uae 30, 21019 73,320 4114018 1,333,030 372,012 05 873 36,62 13,793,124 16,226 046
Net ik amauns 46,374 1,242 3.083 244 17T 26,027 329,380 36,319 874 3077 Re2
Asat June 32014
{lon 119500 412,250 4416,270 2719 232700 166,200 0,115,000 76,204 B4R
Accunmulared Depeeciattin (73324 “411,H)¥; (1,333,000 372,002 THI3 87, a2 137Y3,126:
Net oo arraunt 46,374 1,242 3,083,299 170,717 26,427 129 381 36,319 R4
Rate 1My 2P 1ira 1{F kI 1P 1M
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13.2

13.3

Investment property

Particulars ” Building "
Rupees
Year ended June 2019
Gross carvying anwonnt
Balance July 01, 2019 70,115,000
Transferred to fixed assets - rangible -
Additions -

" Disposals .
Balance June 30, 2020 70,115,000
Acesurulated Depreciation
Balance July 01, 2019 13,795,126
Transferred to fixed assets - tangible -
Additions -
Depreciaton charge for the vear 5,631,987
Disposals -
Balance june 30, 2020 19,427,114
Net book amount 50,687,886
As at June 30 2020
Cost 70,115,000
Accumulated Depreciation (19,427,114)
Net book amount 50,687,886
Rate 10%

The Modaraba acquired bulding for a total consideration of Rs. 140.230 million during the year ended June 30,
2016, however the dtle of the same was not transferred in the name of the Modaraba in view of the order passed
by the Honorable Supreme Court of Pakistan imposing the condition of completion plan duly approved by the
Sind Building Control Authority of registration of Sale Deed by the Sub-Registrar of Properties. The seller has
already applied for approval of Completon Plan to the Sind Building Control Authority and the approval of
same is awaited. As soon as Compledon Plan is issued the Sale Deed will be registered before the concerned Sub-

Registrar of Properues.

The above building is situated on A/33, Central Commercial Area, Block 7/8, KCHSU, Karachi.

The fair value of the investment property based on the latest available valuation dated Febraury 11, 2019 is Rs.

195,960,600,
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2020 209
Long term investments Note = e T —
At fair value through other songprebensive income (F1°0CI)
Shares and certificates of listed companies & associated undertaking 14.1 4,413 5,419
Shares of unlisted associated companies 142 . 38,386,000 40,586,000
38,390,413 40,591,419
Investments in listed companies
2020 2019
No. of Shares/Certificates Name of Company/ Cost Fair Value Cost Fair Value
2020 I 2019 Associated Undertaking Rupees Rupees Rupees Rupees
476 476 Tr-dtar Polyester Lamired 5,821 3,337 5821 437
400 300 T'm-dtar Power Lamted 8,634 1,076 8,634 1,040
14,455 4,413 14,455 5419
less: Fair Value Adjustment 10,042 9,036
Farr Value 4,413 5419
Investment of Unlisted companies
2020 2019
No. of Shares/Certificates Name of Company/ Cost Cost
2020 2019 Associated Undertaking Rupees Rupeces
Cost Cost
3,838,600 4,058,6(X Ta-Star Energy Limited 38,386,000 40,586,000

(Percentage Holding)
12% 13%

Tess: Fair Value Adjustment

During the year, the Management has sold the 220,000 shares amounting 1o Rs. 2,200,000, The power project which Tri-Star Energy Lamired

was putting up is under htigation vide swit 312/1996 and is in evidence stage. As Ud-Star Lncrgy Limited is a public unlisted Company and the

Modaraba 1s unable to hquidate its investment made in Tri-Star Energy Limited in the open market, selling shares of ‘I'ri-Star Energy Limited at

par value of Rs. 10/- would be considered an arm length value.

Short term investments

At fair vaine through other comprebensive ingome (F170CT)

2019
_ Cost Fair Value Cost I"air Value
. Name of Company
No. of Shares/Certificates
2020 | 2019 Rupees Rupees Rupees | Rupees
437 437 Onx Modaraba 7,305 7,866 7,305 6,774
70 70 First [Bl. Modaraba 1,860 154 1,860 175
Orix {casing Pakistan

434 434 Limited 9,938 10,091 9,938 10,681

132 132 Saudi Pak T.easing Limited 2,349 78 2,349 -
12 12 Bank Al |labib Limired 23 628 23 941
86 86 Sonen Bank limired M5 955 315 882
28 28 Samba Bank Limited 500 219 500 154

31



" First Tri-Star Modaraba

851 851 Saritow Spinning Mills Led 12,375 3,310 12,375 3812
100 100 Faisal Spinning Mills Limited 3,115 25,100 3115 23,750
171 171 Sana Industnes Limited 11,499 6,840 11,499 7.350
242 242 Nishat Chunian Fimited 2,882 7,853 2,882 8475
140 140 Wishat Mills Limited 3,533 10,921 3,533 13.008
120 - Din Texale Mills Turd. - 5,038 - 9.750
Mohammad Faroog Texule
230 230 Mills Led. 7,743 - 7743
Jubilee Spinning & Weaving i
127 127 Adills Limited 2,004 413 2004 287
301 301 Kohinoor Industrics Limited 11,264 1,072 11,264 840
20 20 Ilinopak Motors Limited 1,660 7,460 1.660 6,440
6,000 6,000 Engro Corporation Limited 246,032 1,757,520 246,032 1,393,604
Sanofi-Aventis (Avenus)
100 100 Limated 16,064 83,850 16,064 60,500
259 259 Packages Limited 7,816 89,927 7816 77,845
2,000 2,000 Cherat Cement Limited 83,600 174,340 83,600 61920
613 613 Shell Pakistan 1imited 1,280 111,922 1,280 111,848
Pakistan State (il Company
1,000 1,000 limited 415,215 158,160 413,215 169,630
264 264 12cwan Salman Fibre Limited 6,622 - 6,622
854,994 2,463,717 854,994 2,168,722
l4air Value Adjustment 1,608,723 1,313,728
[air Value 2,463,717 2,168,722
ni d i d Tl’ in spen: 2020 2019
Cost Fair Value Cost Ifar Value
No. of Shares/Certificates Name of Company
2020 I 2019 Rupees Rupees Rupees Rupees
400 400 lIsfamuc Investment Bank Limited 2,757 2,757
5 5 Innovatye Investment Bank Limited 4,545 4,545
102,350 102,350 Mohib Exports Limited 2,436,070 2,436,070
Business & Industnies insurance
500 500 Company Limited 5,000 5,000
600 600 Mian Mohd. Sugar Mills Limited 6,000 6,000
17,671 17,671 Mohub Texule Mills Limited 897,530 897 530
10,000 10,000 Sunshine Cloth Limited 160,900 160,900
3,512,802 3,512,802

The fair value of investments of companics whieh are under suspension and delisted by Pakistan Stock Exchange Limited s taken as nil.
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2020 2019
Note = comeeeeeee Rupees------------
16 Due from associated undertakings
Unsecured considered good
Tri-Star Polyester Led. 17,300,000 9,000,000
Image Fimbroidered [*abric 9,000,000 9,000,000
T'ri-Star Industries (Pve) Lid. 9,000,000 9,000,000
Indus Battery Industries (Pve) Led 9,000,000
Reimbursable from Indus Battery Ind. (Pvr) 1.td 1,800,000 -
46,100,000 27,000,000
16.1  These represents amounts recervable i respeet of rental properry.
iy Reversal of ‘
. Gross amount Provision for provisicn of - Amount due Max1murln amoust
Name of related parey P Past due amount doubtful doubtéul itten off Netamount due  outstanding at any
e receivables ”L.‘ e e nme during the vear
receivables :
T'i-Star Polyester Ltd, 17,300,000 17,300,000 - 17,300,000 17,300,000
Image bmbrowered Fabne 9,000,000 9,600,000 9,000,000 9000000
Ta-Star Industees {Pve) Lid, 9,000,000 9,000,000 9,000,000 9 000 i
Indus Battery Industrcs (Pyvt) Lad 10,800,000 10,800,000 10,860,000 10,800,060
46,100,000 46,100,000 46,100,000 46,100,000

Ape analysis of receivables from associated undertakings

Amourt past duc

Amount nor past

Name of related party Past due 0-30  Past duc 31-60

Past due 61-90  Past due 91-365 Past due 365

Total gross amount

due davs days days days days due
Tri-Star Polvester Led. 9,000,000 8,300,000 17,300,000
Image I:mbroidered Fabec 9,000,000 9,000,000
"Iri-Star Industeies (Pvt) Ltd. . 5,000,000 9,000,000
Indus Batwery Indusenies (Pt Lrd 10,800,000 - 16,800,000
19,800,000 26,300,000 46,100,000
17 Advance and Deposits
Advance income tax 743,392 454,412
743,392 454,412
18 Cash and Bank Balances
Cash in hand 1,497,695 1,268,019
Bank balances
- Saving acecount 18.1 8,434 8,434
- Current account 36,571 5,233 376
45,005 5,241,810
1,542,701 6,509,830
18.1  This carrics profit at rates ranging from 4% ta 6% ( 2019: 4% to 6%},
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Revenue

Rental income
Tuwnbon fee
Short courses fee

Administeative Expenses

Entertainment

Registrar services

Postage and telegram
Vehicle up-keep

General expenses

Salaries Administrative
Adverusement

Prinung and stanonary
Auditors’ remuneraton

Fees and subscripoen
Chanry / denation
Computer Lixpenses

Office Lxpenses
Conveyvance Fxpenses
Newspapers, Books & Penodicals expenses
Secunty lixpenses
Comunication charges
Jantonal Expenses
Generator Expenses
Flectric Fxpenses

Fuel & (as

Water Expenses

Repar & Maintenance

Legal Expenses

Staff Welfare

Elevator Maintenance & Contract
Bocoks & Professional Publicadon
Supplics - Collepe Acuvity
Professional Fees & Charges
Laboratory Supphes

Sports and Gvm Facilites
Panting and Publication
Educational Taps

Medical ixpenses

Watch & Ward

Iouse Keeping

Il Services

Short Courses Consultancy Charges
Canteen Lxpenses

Seudent Uniform Expenses
Deprecianen

Salaries Administrative

18,000,000 18,004, DDO

5,262,135 968,250

3,493,000 975,000

26,755,135 19,943,250

96,292 105,050

203,795 190,169

6,480 4,140

- 2,850

2,600 13,775

20.1 9,177,202 18,677,733

449,783 2,816,605

245,684 160,355

20.2 270,000 270,000

275,442 247,597

20.3 - 1,243

5,890 63,370

6,351 46,396

5,993 9,050

- 120

239,543 380,700

- 44,950

388,619 198,456

45,000 242 948

593,592 1,571,437

1,770 17,730

59,321 319,066

80,890 1,049,382

- 296,914

- 2,115

173,500 176,500

44,447 117,822

4,300 23,082

- 45,000

- 363,155

- 11,900

. 23,025

2,967 31,5000

- 270

- 41,800

- 17,000
160,000
478,600
6,525
15,067

11,656,398 12,930,660

24,696,051 40,373 864

2020 2019
Note ~ oeeeeoees Rupees------------

‘I'he aggregate amount of remuneraton charged in these financal statements, including all benefits 1o officers and employees of

the Modaraba are as under:

2020 2019
Officers Employees Total Officers Employees Total
Rupees Rupees Rupees Rupees Rupees Rupees
Salarics & allowances 1,459,467 7,717,735 9,177,202 11,554,748 7122985 18,677,733
1,459,467 1,717,735 9,177,202 11,554,748 7,122,985 18,677,733
Nurmber of persons 1 25 26 3 12 1%
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Auditors' remuneration

Audit fee
Out of pocket

250,000 250,00K)
20,000 20,000
270,000 270,000

The Directors of the Modaraba Management Company do not have any interest in any denees' fund to which donations were
made.

Qiher Income

Dividend ihcome 211 12,506 16,832

Interest Income - 748

Student Uniform Sales 36,500

Canteen Sales 3,960

Laboratory Chargus 308,400

Write back 146,300 -
507,666 17,58(}

Dividend Income

First Eliee Capiral Modaraba 30 -
First 18], Modaraba ' 11
Bank Al Habib Ted 42 30
D Lexule Mills Lid 300 -
l‘aisal Spining Milks Led 3,350 2,320
Hinopak Mators - 1,300
Nishat {Churaany Ltd 605 1,331
Nishat Mills Ltd 560 665
Qnx Leasing Pakistan 2,496 923
Onx Modaraba 1,093 1,093
Packages |.d. 3,108 3,485
Sana Industoes Led 428 342
Shcll Pakastan Lid 263 4,201
Senen Bank Lid 86 . HO
Askan Bank 1itd 134 -
‘I'n-Star Polyester Ltd - 470
12,506 16,832
Taxation

Current year -

Prior year -

The mncome of non-trading Modarabas is exempt from tax provided that not less than 90" of their profits are distmibuted 1o the
certificate holders. No provision for taxation has been made n these financial statements due to losses during the year. As such
the income of Modaraba will remain tax free under the Income Tax Ordinance, 2001, Furthermore, the Modaraba s also exempt
from the levy of mummum tax under the Income Tax Ordinance, 2001,

Eamings / (loss) per certificate

Profit / floss) before Taxation 2,274,266 (20,424,594
No. of Ordinary Certficates 21,163,104 21,163,104
(T.oss) / earmings per certificate . 0.13 {0.97)
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Transaction With Related Partics

‘The refated parties comprise Modaraba management company, associate companes, directors, companies where directors also huld
directorship, key management personnel and staff retirement funds of the Modaraba. Details of transacnons with related partics

during the year, other than those which have been disclosed elsewhere in these Rnancial starements, are as follows:

Transactions

Disposal of unlisted shares of "T'nl star LFnergy 1.1d
0> Martam Ahmed.

Rental income - T'a-Sar Polyester Led.

Payment received against rentals from "Fei-Star
Polyester Lid,

Rental Income - Indus Bartery Industnes (v
Ld

Reimbursable - Indus Bartery Industries {1t} Lid

Rental income - a-Star Industries (Pve) Lad.

Balance as at the year end
PPayable o Modaraba Management Company

Investment in "o - Star Eoeogey Lid.
Investment in 1 - Star Polvester Lid.
Investment in I'r-8tar Power Lid,

Receivable from Tri-Star Polyster Ld,
Receivable from lmage Embroidered Faboe
Receivable from 'I'd-Szar Industres (v} L.
Recetvable from Induss Bartery Industnes (Pvr)

fad

Financial Instrument And Related Disclosures

Financial Instruments By Category
At Amortized Cost

lLong term deposit

ue from associated undertakings
Other reeeivables

Cash and bank balances

At fair value through OC]
Long term investments
Short erm investments

Financial liabilities
At Amortized Cost
Secunty deposits

Accrued and other abilines
Unclaimed profit distnbunons

Relationship

Key management  personnel's

relative

Associated undertaking
Associated undcrtakir.\g
Associated undertaking
Assoetated underraking

Associated undertaking

Associated undertaking
Associated undertaking
Associated undertakanyg
Associated undertaking
Associated undertaking
Associated undertaking

Associated undertaking

36

2020 2019
Rup
2,200,000 23 9949 000
9,000,000 11,000,000
700,000 9,000,000
9,000,000 .
1,800,000 -

- 9,000,000
256,636 .
38,386,000 4,586,000

3,337 4379
1,076 1040
17,300,000 9,004,100
9,000,000 9,000,000
9,000,000 9,000,000
10,800,000 R
2020 2019
Rupees
58,500 58,500
46,100,000 27 IRI0000
g,578 13,001
1,542,701 6,509,830
38,390,413 40,501,415
2,463,717 2,168,722
88,563,908 76,341,531
335,000 105,000
1,585,644 3618311
6,134,956 6,134,956
8,055,600 9 858 267
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Financial risk management

The Modaraba's objective in managing risks is the creation and protection of Certificate holder’s value. Risk 1s inherent in the
Modaraba activities, but it is managed through a process of ongoeing 1dentificanon, measurement and monitoring, subject to risk
limits and other controls. The process of risk management is critical to the Modaraba's condnuing profitability. The Modaraba is
exposed to market risk {which includes profit rate risk and price risk), credit risk and liquidity risk arising from the financial
mnstruments it holds. :

The Modaraba primarily invests in [jarah (lease) assets, musharaka and diversified portfolio of listed securinies. Such investments
are subject to varying degrees of risk, which emanate from various factors that include but are not limited ro:

- Credit nisk
- Ligquidity risk
- Market risk

Credit risk and concentration of credit risk
Credir risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur
a financial loss. The Modaraba attempts to control credit risk by monitoring credit exposures, Limitng transactions with various

parties and continuous monitonng of credit worthiness of dealing parties. The management understands that the Modaraba is not
exposed to any major concentration of credit risk.

Credit risk of the Modaraba arises principally from the trade debts, loans and advances, trade deposits, other receivables and
deposits with banks and financial insdtutions. The carrying amount of financial assets represents the maximum credit exposure.

The maximum exposure to credit =sk at the reporting date is as follows:

2020 2019
-------- Rupees --------
Long term deposit 58,500 58,5G0
Due from associated undertakings 46,100,000 27 000,000
Investments 40,854,130 42.760,141
Other teceivables 8,578 13,061
Bank balances 45,005 5,241,810
87,066,213 75,073,512
Credit risk ratings
Credit risk rating of the banks and their respective balances are given below:
Rating 2020 2019
Bank Short term Long term Agency e Rupees --------
Bank Al Habib Limited A1+ AA+ PACRA 17,092 5,070,771
Al Baraka Bank (Pakistan) A-l A PACRA 9,274 156,400
Limited
Habib Bank Limited A1+ AAA JCR-VIS 8,434 8,434
National Bank Of Pakistan AT+ _ AAA PACRA 10,205 6,205
45,005 5,241,810
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To reduce the exposure to eredit nsk, the Modaraba has developed a formal approval process whereby credic Emits are applied 0
its customers. The management continuously momitors the credit exposure towards the customers and makes provision against
those balances considered doubtful of recovery.

Liquidity risk

The Modaraba defines Liquidity nsk as the risk that funds will not be available to meet habilities as they fall due.

A range of tools 18 used for the management of hquidity. These comprise commitment and under wrinngs guidelines, kev balance
sheet ratios and medwm-term funding requirements. Moreover, day-to-day monitoring of future cash flows takes place and
suitable levels of liquid reserves are maintained by the business.

Financial assets

Long term deposit
Long term mvestments
Due from associated
undertakings

Short rerm invesoments

Orher receivables

{ash and bank balances

Financial liabilities

Creditors, accrued and  other
liabilities

Sccurity deposits

Unclaimed profit distnbutions

Cn-balance sheet gap

Financial assets

Long term deposit
La:)ng term nvestments
Due from associated
un.d:rtakings

Short term invesunents

Other recavables

Cash and bank balances

Financial liabilities
Creditors, accrued and  other
labihues

Sceunty despuosits
Unclaimed prohe distnbutions

On-batance sheet gap

2020
Upto one One year Over Total
vear to five years five vears
Rupees
- 58,500 58,500
- 38,390,413 38,390,413
46,100,000 - 46,100,000
2,463,717 - 2,463,717
8,578 8,578
1,542,701 - 1,542,701
(a) 50,114,995 38,448 913 88,503,908
1,585,644 1,585,644
230, (K0 105,400 335,000
6,134,956 6,134,956
(b) 1,585,644 230,000 105,000 8,155,600
{a-b) 48,529,352 38,218913 (103,0000) 800,508, 308
2019
Upro one One year Over Total
year to five vears five years
Rupees

58,5(0) 58,500
40,591,419 40,591,419

27 000,000

27 000.000)

2,168,722 2,168,722

13,061 13,061

6,509,830 . 6,501,830

(a) 35,091,612 40649919 76,341,531
{b) 3018311 3,618,311
. - 105,000 105,000

6,134,956 - 6,134,956

4,753,267 9,858,267

(a-b) 25,938 346 4,649,919 06,483 265
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Marker risk
Market price risk

‘The risk that fair value or future cash flows of a financial inscrument will flucruate because of changes in market prices of
sccurities due to a change in credit rating of the issuer or the instrument, change in market segments, speculative activities,
supply and demand of securities and liquidity in the marker.

Exposure

The Modaraba is exposed to unfavorable changes in fair values of investments as a result of changes in prices of sccurities. As
at June 30, 2020, the fair value of equity exposed to price risk was as follows:

Particulars: Average Cost Fair Value Average Cost tair Value
2020 2019

Rupees

Equity investments 42,768,251 40,854,130 42,768,251 42,760,141

Risk management

The Modaraba's palicy is 1o manage price nisk through diversificd and sclection of sccunitics and other financial instruments
within specified limits set by lnvestment Commirttee. The majority of the Modaraba's investments are publicly traded and are
valued at the rates provided by stock exchange ar which is set as per the trading trend and volumes in the scouriry.

Sensitivity analysis

As at June 30, 2020, had there been increase/decrease in net asset value by 5%, with all other variables held constane, the loss
before tax for the year would have been lower / higher by Rs 0,123 million (2019: Rs 0.108 million).

Profit rate risk

Profit rate risk zrises from the effects of fluctuations in the prevailing levels of market profit rates on the fair value of financial
assets and liabilities and furure cash flows.

Interest rate risk

[nterest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. Majority of the interest rate risk arises from long and Short term borrowings from financial institutions.
As at June 30, 2020, the interest rate rsk profile of the Company’s doesn't have any interest-bearing financial instrumenr.

Operational risk

Operational Risk is the risk of direet or indirect luss arsing from a wide variety of causes associated with the processes,
technology and infrastructure supporting the Modaraba's aperations cither internally within the Modaraba or externally at the
Modaraba’s service providers, and from external; factors other than credit, market and Lquidity risks such as those ansing
from legal and regulatory requirements and generally accepted standards of investment management behavior. Operational
risks anise from all of the Modaraba’s activities.

The Modaraba’s objective is 1o manage operational rsk so as to balance limiting of financial losses and damage 1o its
reputation with achieving irs objecrive of generating returns for certificate holders. The primary responsibility for the
development and implementation of controls over operational risk rests with the Board of Directors of the Management
Company. This responsibility encompasses the controls in the following areas:

* Requircments for appropriate segregation of dutics between various functions, roles and responsibilinies;

* Requirements for the reconciliation and monitoring of transactions;

» Compliance with regulatory and other legal requirements;

* Documentation of coatrols and procedures;

* Requirements for the periodic assessment of operational risks faced, and the adequacy of controls and procedures to
address the risks identified;

* Lithical and business standards;

* Risk mirigation, including insurance where this is effective.
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Fair Value of Financial Assets

Fawr value is the price thar would be receved 1o sell an asset or paid to transfer a habiliry m an orderly transaction berween
market parneipants at the measurement date,

bair values are categorued into different levels i a far value hierarchy based om the npues used in the valuation techniques
s follows:

evel 1. quoted prices {unadjusted) in actve markets for wentical assers or liabilitics.

Level 2: inputs other than quoted prices included i Level 1 that are observable for the asset or liability, either directly (ie. as
paces; or indirecdy (e, derved from prices;.

Level 3: mputs for the asser or liabiliry thar are not basi<d on observable market data (unobservable mputs;,

If the inputs used to measure the fair value of inanaal asset fall into different levels of the far value hierarchy, then the fair
value measurement 15 categorized s enawety i the same level of the fur value hierarchy as the lowest level mpuc thar i
sigmificant 1o the entire measurement

tair values of Fmancul assers thar are maded in actve markets are based om quoted marker prices. For all other fnancal
mstruments the Modaraba determine fair values using valuation techaigues unless the fair value cannat be reliably measured.

For assets that are recogmused n the fnancl starements at faur value on a recurning basis, the Modaraba recognizes ransfors
berween levels of the faw value hierarchy ar the end of the reportmg peniod during which the change has occurred. There
were no transfers berween different levels of far values mentoned above.

The table below shows the carnng amounts and fair values of a fimanazl asset and fmancial liability including cheir fair value
hierarchy for fmancial mstruments measured at fair value. I does nar include the fair value informaton of fuancial assers
and financil babiines not measured at fair value 1f the carrying amount is reasonable approximation of fair value.

Fair Value Of Financial Instruments

2020
Rupees
Carrying Level 1 Levet 2 Level 3
amount / Cost
Financial instruments by category
At amortised cost
Cash and bunk bulances 1,542,701 - - -
Cther receivables 8,578 - - -
Due from associated underrakings 46,104,000 - - -
Long term deposit 58,500 - - -
47,709,778
At fair value through other
comprehenaive income
Iovestments 40,854,130 2,468,130 38,386,000 -
Financial liabilities
Aramortised cost
Secunry deposits 335,060
Accrued and other Inbikties 1,585,644 - . -
Unclaimed profit distnbunons 6,134,956
£,055,600
2019
Rupees
Carrying Level L Level 2 Level 3
amount / Cost
Financial ingtruments by category
At amontised cosr
Cash and hank balances 6,509,830 - - -
Oyrher recenables 13,061 - - -
Due from assoviated undertakings 27,000,600 - - -
Lang rerm deposic 58,500 - - .
33,581,390
AL L ViU WU uled S ——
rrmnrehanaive inFame
Investments 42,760,141 2,468,130 40,292,011 -
Financial liabilities
At amomised cost
Creditoes, acerued and arher Labihnes 3,618,311 - -
Unclamed profit dissabunons 6,134,956 .
Secunry deposirs 105,000
9,858,267

The careving value of financial nstruments eflecied the firancial saemene approximare their fe values
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2020 2019
-------- Rupees --------
At amortised cost
Cash and bank balances . 1,542,701 6,509,830
Other recetvables 8,578 13,061
Due from assoaated undertakings 46,100,000 27,000,000
Long term deposit 58,500 58,500
At fair value through other comprehensive income
Investments 40,854,130 42,760,141
(a) 88,563,908 76,341,531
Financial liabilities
At amotrtised cost
Creditors, accrued and other Labilities 1,329,244 3,618.311
Secunty deposits 335,000 105,000
(b) 1,664,244 3,723,311
(a- 86,899,664 72,618,221

b})

" Fair value sensitivity analysis for fixed rate instruments
The Modaraba does not account for any fixed rate financial assets and labilines at fair value through profit and loss.

The Modaraba does not account for any fixed rate financial assets and liabililes at fair value through profit and loss.
Therefore a change in inrerest rates at the reporting date would not affect profit and loss account. ‘
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Segment Information

Segment revenue, segment result, cost, assets and liabilities for the year ended are as follows:

Segment revenue

RESULT
Segment resule
Operagng expenses

Financial and other chatges

Operating Profit

Other income

{Loss) / profit for the year
Other information
Segment assets

Total assets

Segment labilites
Total liabilities

Net assets

Capital expenditure

Capital Management

June 30, 2020

Income from Educiauc-ma] Unallocated Total
property Institution .
Rupees
18,000,000 8,755,135 - 20,753,135
5,631,987 19,064,064 - 24,696,051
664 2,088 2,752
5,631,987 19,064,728 24,698,803
12,368,013 {10,309,593) - 2,056,332
348,860 158,806 507,666
12,368,013 (9,960,733) 158,806 2,563,998
96,787,886 55,509,645 41,883,707 194,181,238
06,787 886 55,509,645 41,883,707 194,181,238
335,000 1,329,244 12,041,298 13,705,542
335,000 1,329,244 12,041,298 13,705,542
96,452,886 54,180,401 29,842,409 180,475,696
232,600 - 232,600

The Board's policy is to maintain a sound czpital base so as to maintain investor, creditor and marker confidence and to sustain future

development of the business. 'The Board of Directors of management company monitors the return on capiral, which the Modaraba

defines as net profir afrer taxation divided by total Certificate halders equity. The Board of Directors also monitors the level of dividend
to ordinary Certficate holdess. There were no changes to the Modaraba's approach to capital management during the year and the
Modaraba is not subject ta externally imposed capiral requirements.
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29 Number of employees
Tortal number of employees at end of the year 26 15
Average number of employees for the vear 11 15

30 Non-Adjusting Events After The Balance Sheer Date
Subsequent 1o the year ended June 30, 2020, the Board of Directors of the Modaraba Management Company has declared a final
dividend of Rs. 0.10 per certificate, amounting to total profit distributdion of Rs. 2,116,310/~ (2019: NIL) in its meeting held on
October 02, 2020.
‘I'hese financials statements do not reflect the proposed dividend, which will be accounred for in the sratement of changes of
cquity as appropnation from unappropriated proficin the year ending June 30, 2021,

31 Date of Authorization for Issue
‘These financial statements were approved and authotized for tssue on 2nd October, 2020 by the Board of Direcrors of the
Modaraba Management Company.

32 General

321 Figures of pervious year have been reclassified and rearranged-wherever necessary for the purpose of comparison.

Chief Executive Director Director Chief Financial Officer
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Pattern of Certificate Holding
As at June 30, 2020

N ] i .
Certlf:lcr:tbeer:;‘;ers From certiicate Holdnes To Total Certlﬂcates Held

482 1 - 100 26,448

711 101 - 500 206,689

569 501 - 1,000 406,848

652 1,001 - 5,000 1,356,693
90 5,001 10,000 622,779
21 10,001 15,000 255,259
13 15,001 20,000 224,686
5 20,001 - 25,000 114,655
9 25,001 - 30,000 252,470
1 30,001 - 35,000 33,275
3 35,001 - 40,000 113,153
1 45,001 - 50,000 46,780
1 50,001 - 55,000 53,625
1 65,001 - 70,000 68,654
1 70,001 75,000 70,561
2 85,001 90,600 176,500
1 100,001 105,000 103,132
1 115,001 - 120,000 115,863
1 130,001 - 135,000 133,291
1 155,001 - 200,000 198,621
1 410,001 - 415,000 414,384
1 540,001 - 545,000 543,500
1 670,001 - 675,000 670,067
1 700,001 - 705,000 701,000
1 805,001 810,600 805,008
2 830,001 835,000 1,662,467]
1 1,420,001 1,425,000 1,422,000
1 2,350,001 2,355,000 2,352,483
1 2,525,001 2,530,000 2,526,120
1 5,485,001 - 5,45G,000 5,486,092

2,577 21,163,104|

44




'. First Tri-Star Modaraba

CATEGORIES OF CERTIFICATE HOLDERS

Aa at June 30, 2020

No. of Certificates

Categories of Certificate holders Held Percentage

([:)ri]r”e:::;s, Chief Executive Officer and their Spouse and Minor 3,310,367 15 64
Associated Companies, Undertakings and Related Parties 5,406,187 25.55
NIT & ICP 64,766 0.31
iasrt\il;z,t?oen\;e:‘zm;&tul;ilnl.':\:\rr;‘zslnstitutions, Non- Banking Financial 217,565 1.03
Investment, Modaraba and Leasing Company 158,116 0.75
Joint Stock Companies 17,268 0.08
General Public (Local) 11,939,509 56.42
Other Companies 49,326 0.23

21,163,104 100.00
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